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US Trade Balance (Mill. Of USD) 1976-2024

Trade Balance (Goods) Imports Exports

The trade balance is the difference between the value of exports and the value of imports in USD. It has been consistently negative since the early 1980s, although both exports
and imports increased.
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US Trade Balance (%GDP), 1976-2024

Exports of Goods Imports on Goods Balance on Goods

Relative to GDP, the biggest decline of the trade balance was between 1991 and 2007 – the high time of financial globalization. After 2011, exports and imports fell relative to GDP and the
trade deficit remained flat. 
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Balance on Services (Mill. Of USD), 1976-2024

Balance on Services Balance on Services (%of GDP, right axis)

The  balance on services is the difference between the value of exports and imports of services. It is persistently positive and has been growing both in dollar terms and relative to GDP.
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US Current Account Balance (Mill. Of USD), 1976-2024

US Savings less investment US trade balance US current account balance

The current account
balance is the
difference between
total exports
(goods, services, 
and wages and 
interest income) 
and total imports. 
Accounting-wise it
is equal to the
savings-investment 
gap of the economy
as a whole. In most
years the current
account and the
trade balance are
roughly equal. A 
current account
deficit means the
country is
borrowing from
abroad. 
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Gross Saving Less Investment: Private Sector and Government, (Mill. of Dollars), 1976-2024

Government gross saving less investment US Gross saving less gross investment Private Sector Gross Saving less Investment

The US savings-investment gap is the sum of the private sector‘s and the government‘s savings-investment gap. The private gap has been mostly positive. Current account and trade 
deficits since 1976 have been a consequence of excess government spending The Trump administration 2016-2020 caused the largest deficits.
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US Foreign Assets & Liabilities (% of GDP), 1976-2024

US Foreign Assets (%GDP) US Foreign Liabilities (% GDP)

US foreign assets have grown faster than US GDP and are now 115% of GDP. Due to persistent current-account deficits (negative savings-investment gaps) US foreign liabilities grew
faster.
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US Net Foreign Assets (Mill. Of USD), 1976-2024

US Net Foreign Assets
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The dollar privilege: Although the US is a net borrower from foreign countries, US net international investment income has consistently been positive. 
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Rates of Return and Service, 1976-2024

Return on Foreign Assets (%) Service on Foreign Liabilities

The reason for the dollar privilege is that foreigners investing in the US seek safety and buy bonds, while US investors invest in risky assets abroad. Rates are approximated by dividing
asset incomes received and paid by stocks of assets. 
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Share of Global Official Foreign Exchange Reserves, 2022
(Board of Governors of the Federal Reserve System)



Holdings of Marketable US Treasuries, 2022 
(Board of Governors of the Federal Reserve System)



Currency Shares of Export Invoicing (2023)
(Board of Governors of the Federal Reserve System)



What Makes a Reserve Currency?

• Absence of Foreign Exchange Controls
• Absence of Capital Controls
• Large and Highly Liquid Financial Markets
• Economic and Political Stability
• Network Externalities

• Reserve Currency Status allows a country to run persistent current
account deficits, but it does not have to. 
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